My expectations for the future

(And other updes relating to current econontrends.)

It must bestated up front that no one knows the future but God. We can however,
extrapolate current trends into the future and arrive at a probable outcome.
Almostdaily | am asked what | believe will happen, especially in the world of
finance. The following are my expectaigas ofAugust201Q This articlewill

be updated at regular intervals. Additional trend information is yours when you

| ook at-tetrhec hbdrotnggd article on this websi

NOTE:
The expectations expressed in this thesis
based on the extrapolation of current trends and on keen observations.

Peter Degraaf has advised peopletobuygolds e it was $35. 00 an
(Good advice).

Likewise he has recommended silver since
advice).

In 1976 Peter wrote an article for Canadian Coin News suggesting that Canada should

produce aoneouncegol coin, and should call this a
1979 the Royal Canadian Mint produced its first one ounce gold Maple Leaf. (Good
advice).

In 1981 he began to voice his suspicion about the claims on the part of the US
government thathe 8,133 tonnes of gold supposedly stored at Fort Kirieere really

t her e. The gold has not been audited since

gold was sold between 1961 and 1968 whergthié carte] known as the London Gold
Pool tried in vain to cap the price of gold at $35. Today more and more analysts are
expressing doubts about the existence of the gold hddmelreason this is important is
because when the world at large begins to realize this, the US dollar will drop in value,
taking the Canadian dollar down with it.

In late 2008 newspaper articles began to appear in the Ottawa Citizen suggesting that
millions of dollars of gold had mysteriously disappeared from the Royal Canadian Mint.
Peter wrote a comment in several of higcées that because of his first hand experience

in dealing with the Mint, in time we would find out that this was nothing more than
sloppy bookkeeping. In November 2009 the Ottawa Citizen reported that the RCMP has
concluded that there was no theft ofd)

In November2009Peter was proved correct in his position on Global Warming. For
years and in many articles he warned that the world is wasting precious resources in
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funding the research and in making wrong decisions that will affect millions widddw

while reducing freedom and increasing taxes. In November 2009 some hackers provided

the world with proof thamancausedslobal Warming is a hoax. For evidence visit

Google and type the following into fahe searc
scam. 0O

In December 2009 Peter was proven correct when in the spring he stated that the HIN1

fl u wahsy peodvée.r Throughout the year he had qu
Bob Marshall as his sources. On December 8/09 ABC news declared that &1 N1 h

been doversol dé.

A

Peter 6s ar t addyoves 108,00@ petpke viam@ifferentefinancial websites.

He is on record as stating that the current
problems can only make matters worse. His recommiemdiatto reduce government
spending and to letoubledf i nanci al institutiiofams (that are

This chart courtesy Businessinsider.com shows 40.8 million people in the USA are now receiving
food stamps. This monthly chart has registered a new record high for the past 18 months!




This picturecourtesy Businessinsider.com shows what government deficits look like. On the
home page of our website www.pdegraaf.com you can see the rapid increase in the US federal

debt in a debt clock.

A study produced by National League of Cities, the US Conference of Mayors,
and the National Assn of Counties concluded that local governments pla n
massive job cut, as many services are reduced.Local governments are
planning to cut 500 thousand jobs in 2010 and 2011

809,000 Bankruptcy Filings
www.mybudgetds0.com
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This chart courtesy Mybudget360.com shows the rising rate at which Americans are
declaring bankruptcy despite the fact that rules were tightened in 2005. The previous spike took

place just before new laws were putinplacet hat makes it more difficult to

Man&
-

C Almost 35 million Americans are living without life insurance. Many policies have
been cancelled to free up cash for food and lodging.



http://www.pdegraaf.com/

C WalMart officials reported in August that the-soa | | e-checltppayy h e ¢ k 6
cycle practiced by Wallart customers is now in its $3nonth.

Real M3 vs Formal Recessions
Thiroiigh Mily 2010, Yitoe-¥Vi Peicent Change (SGS, FRE. HBER)
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This chart courtesy Shadowstats.com shows the US M3
money supply adjusted for i nflation. Whenever it falls below 0% a
recession is sure to follow. The current recession bega  nin 2008 even

while M3 was rising due to the large government bailouts. This time
(even after the bailouts) it is at the lowest point in fifty years! This
will end badly!

C Record number in government anti - poverty programs

By Richard Wolf, USA TODAY

WASHINGTON & Government anti -poverty programs that have grown
to meet the needs of recession victims now serve a record one in Six

Americans and are continuing to expand.

More than 50 million Americans are on Medicaid, the federal - state

program aimed principally at the poor, a survey of state data by USA

TODAY shows. Thatodés up at |l east 17% since th
December 2007.

POLITICS: Welfare agencies boost voter rolls

"Virtually every Medicaid director in the country would say that their
current enrolment is the highest on record," says Vernon Smith of
Health Management Associates, which surveys states for Kaiser Family
Foundation.

The program has grown eve  n before the new health care law adds
about 16 million people, beginning in 2014. That has strained doctors.



"Private physicians are already indicating t
says Dan Hawkins of the National Association of Community Health

Centers.

More than 40 million people get food stamps, an increase of nearly

50% during the economic downturn, according to government data

through May. The program has grown steadily for three years.
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This chart courtesy Drhousingbubbledploom shows the US unemployment situation to

run a similar path as during the great depression. Only difference is that today there are a
number of Osafety neistenbduringithegread degression.aBut wer e n
can these last?




Employment-Population Ratio
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This chart courtesy Expectedreturnsblog.com uses the Employment
Population ratio to show the severity of the current unemployment situation.
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EMPIRE STATE BUILDING

This illustration is courtesy MilesFranklin.com and it shows the US national debt
when it was 2 trillion dollars less than today , as a stack of dollar bills. This debt
will never be paid off. It will be inflated away. History is replete with instan ces

NATIONAL DEBT - $11,046,247,657,049.48

BURJ DUBA! TOWER

where governments took on too much debt.

Politicians spend money they do not have, in order to get re-elected with
votes from people who benefit from government handouts. Then when the
financial squeeze comes, they tax the producing part of the popuation in an
effort to balance the books. The end result is ALWAYS default or hyperinflation

(see next picture). This is like betting on a horse that cannot lose!

Get out of bonds and buy gold and silver




Value and Supply of the USS1 Federal Reserve Note

(Sources: Bureau of Labor Statistics and Federal Reserve)
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This snapshot courtesy Mike Hewitt at Dollardaze.org is a graphic illustration of
monetary inflation. The more dollars that are printed, the less purchasing power remains
in the dollars that exist. Theghmer the red line goes, the lower the purchasing power of
every dollar already in existenc&ince this chart was created the money supply (red
line) has doubled!
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Here we see virtually the same currency destruction going on in the
Canadian dollar.

C All but four US states are running deficits. California and lllinois are
technically bankrupt. Many US cities are also facing financial problems. Look for
sharp reductions in services rendered, including reduced police and fire



protection which will result in an increase in crime and increased insurance costs
due to fire damage.

This in turn will lead to many people leaving urban areas to move into the
country. This will cause taxes to go up on the people who remainin the city,
which then persuades more and more people to leave

A clash is looming between retired government employees with fat
pensions and taxpayers who are tired of watching servicesreduced and taxes
increased.

The Federal Government, (having wasted billions of dollars propping up a
corrupt banking system), and having no resources except what it can squeeze out
by way of taxes or borrow from the FED, will be virtually unable to be of help to a
suffering citizenry. The falling domino theory guarantees that this scenario will
take years to play out.
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This chart courtesy Matterhorn Asset Management AG shows the US debt as a %
of GDP to be in worse condition than during the Great Depression. In view of the fact
that the accumulating of debt is ongoing, the chart is already out of date.

C Vacancies at U.S . shopping malls hit a near -record 10.9% in the
second quarter . That's up 0.1 percentage point from the first quarter and
nearly a full 1% point from last year.




Clusterstock A/ Chart of the Day

Number of

nstitutions  Number Of FDIC-Insured “Problem” Institutions
900 |

800 !

829
775

[ 702
700
600 |
500
400
300 252
00 F 36

- ue

) 1
Dec Dec Dec Dec C Dec D

0
ec Dec Mar Jun

De
‘02 ‘03 ‘04 ‘05 ‘06 ‘07 ‘08 ‘09 10 10

Source: FDIC

This chart courtesy Clusterstock.com shows the numbe
increasing. These banks could become insolvent unless their balance sheet improves. When a

bank becomes insolvent it is taken over by the FDIC and the assets are sold to other banks. The

FDIC has to cover any shortfall. The FDIC itself is insolvent! The taxpayers are billed for the

funds required.

C According to the National Bankruptcy Research Center, 137,698 US consumers
filed for bankruptcy in July. This number is 9% higher than July 2009. The total
number for 2009 was 1.4 million, an increase of 32% over 2008. The center
estimates that as many as 1.6 million consumers will go bankrupt during 2010.




This drawing (courtesy Chad Crowe), shows Mr. Bernanke hard at work.

C For the first time in U.S. history, more than 40 million Americans are on food
stamps , and the U.S. Department of Agriculture p rojects that number will go up to 43
million Americans in 2011.

60,000,000 Underwater morigages
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This chart courtesy Drhousingbubble.com shows 40% of the US 50,000,000 homes wi
mortgages ar e 06 und e rhatigawing is greaferttharethexurrentvalae). t

Realty-Trac estimated on August 12" that 1 million US homes are likely to be
foreclosed.



http://thetruthwins.com/archives/40-million-americans-on-food-stamps
http://thetruthwins.com/archives/40-million-americans-on-food-stamps

Chart B

Current Trends Are Not Sustainable
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This chart courtes$uttorassociats.net shows the interest on US debt is rising exponentially while
revenue is slowly declining. The US government has no control over this interest (except to increase
it by raising rates!). This will end badly!
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“The Budget should be balanced, the Treasury should be refilled, public debt should be
reduced, the arrogance of officialdom should be tempered and controlled, and the assistance of
foreign lands should be curtailed lest the Republic become bankrupt. People must again learn
to work, instead of living on public assistance.”

Marcus Tullius Cicero, 55 BC



As can be seen from the above chart, currency inflation is nothing new. Unfortunately very few people
understand the effects. Even among financial analysts only a small minority has bothered to study this

monetary phenomenon. Peter Degraaf has studied it for most of his life. He has learned that one can
use this trend to ones advantage.

C The FDIC is backing 8,000 banks that have a total of $13 trillion in assets with a
deposit insurance fund that is basicaflgt broked 10 more banks failed in Augudbringing the
2010 total thusdr to 118 (See next chaourtesy Portalseven.com
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What is especially ominous about the banks that are failing is the fact that almost every

one of these banks is discovered to have overstated its assets by anywhere from 37% to 86%.
What aboutth 50 banks on the FDIC 6problem Iistd that




Clusterstock A/ Chart of the Day
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This chart courtesy Clusterstock.com compares the current unemployment situation to that of every
recession since WW2.

C In May 2010 323,000 US homeowners received foreclosure natic€slifornia more than

800,000 mortgages are 30+ days late or in foreclosure. Only 132,000 show up in the MLS

| i stings. The rest are part of the Oshadow inv
happen until 2012 at the earliest.

C The Wasington Post reports that an estimated 100,000 teachers are expected to be laid off
nationwide this fall.
(Here is an idea: Why not fire some politicians and keep an equal amount of teachers?)



Cumulative Bank Failures reported by FDIC
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This chart courtesy Ron Griess, (the chart store). It compares the number of US kanks that
have failed so far this year (86) to the rate at which they failed in 2009 and 2008.

C Drhousingbubble.com reports that 14% of US homes are in foreclosure or 30+ days in
arrears.

C As of June 2010 AD 18% of US office space is vacant.

C In May, sales of new homes in the United States dropped to the lowest level  ever recorded



http://www.bloomberg.com/news/2010-06-23/sales-of-u-s-new-houses-plunge-to-lowest-level-on-record.html




