
My expectations for the future. 
 

(And other updates relating to current economic trends.) 

 

It must be stated up front that no one knows the future but God.  We can however, 

extrapolate current trends into the future and arrive at a probable outcome. 

Almost daily I am asked what I believe will happen, especially in the world of 

finance.  The following are my expectations as of November 2010.  This article 

will be updated at regular intervals, although the introduction is only updated 

sporadically.  Repeat visitors may want to skip down to the second page.  

Additional trend information is yours when you look at the ólong-term chartsô 

article on this website. 

 
 

NOTE: 

The expectations expressed in this thesis are not the result of óreading tea leavesô, but are 

based on the extrapolation of current trends and on keen observations. 

 

Peter Degraaf has advised people to buy gold since it was $35.00 an ounce in the 1960ôs. 

(Good advice). 

 

Likewise he has recommended silver since it was $1.35 in the mid 1960ôs.  (Good 

advice). 

 

In 1976 Peter wrote an article for Canadian Coin News suggesting that Canada should 

produce a one ounce gold coin, and should call this a óMaple Leafô.  Three years later, in 

1979 the Royal Canadian Mint produced its first one ounce gold Maple Leaf.  (Good 

advice). 

 

In 1981 he began to voice his suspicion about the claims on the part of the US 

government that the 8,133 tonnes of gold supposedly stored at Fort Knox where still 

there.  The gold has not been audited since 1953.  It is Peterôs contention that most of the 

gold was sold between 1961 and 1968 when the gold cartel, known as the London Gold 

Pool, tried in vain to cap the price of gold at $35.  Today more and more analysts are 

expressing doubts about the existence of the gold hoard.  The reason this is important is 

because when the world at large begins to realize this, the US dollar will drop in value, 

taking the Canadian dollar down with it, since Canada sold its gold hoard long ago. 

 

In late 2008 newspaper articles began to appear in the Ottawa Citizen suggesting that 

millions of dollars of gold had mysteriously disappeared from the Royal Canadian Mint.  

Peter wrote a comment in several of his articles that because of his first hand experience 

in dealing with the Mint, in time we would find out that this was nothing more than 

sloppy bookkeeping.  In November 2009 the Ottawa Citizen reported that the RCMP has 

concluded that there was no theft of gold. 



 

In November 2009 Peter was proved correct in his position on Global Warming.  For 

years and in many articles he warned that the world is wasting precious resources in 

funding the research and in making wrong decisions that will affect millions worldwide 

while reducing freedom and increasing taxes.  In November 2009 some hackers in Great 

Britain provided the world with proof that man-caused Global Warming is a hoax.  For 

evidence visit Google and type the following into the search bar:  ñHackers prove Global 

Warming is a scam.ò 

 

In December 2009 Peter was proven correct when in the spring he stated that the H1N1 

flu was óover-hypedô.  Throughout the year he had quoted Dr. Joseph Mercola and Dr. 

Bob Marshall as his sources.  On December 8/09 ABC news declared that H1N1 had 

been óoversoldô. 

 

Peterôs articles are being read by over 100,000 people via 27 different financial websites.  

He is on record as stating that the current Keynesian approach to the worldôs financial 

problems can only make matters worse.  His recommendation is to reduce government 

spending and to let troubled financial institutions (that are ótoo big to failô) ï fail. 

 

 
 



 This chart courtesy 
Erste Group Research shows that for the past 600 years a number of 

different countries were able to supply the reserve currency that 

was/is used world -wide.  The currency coincides with the iss uerôs 

dominance over world -wide trading and influence.  The demand for the 
currency declined along with the countryôs power and influence.   Until 

1971 all of the above countries issued currency that was backed by 

precious metal.  

 

 

 

 This chart courtesy CPM Gold Yearbook 2011 shows gold ownership is nowhere 

near as widely held by investors as was the case in 1968 and 1980.  Conclusion the 

current bull market is a long way from topping out.  

 

 



 

Hyperinflation is always the outcome of unchecked government spending. The spending 

leads to ever-greater deficits, which requires the government to borrow ever-greater 

amounts of money. Eventually a point is reached when the government needs to borrow 

more money than lenders have the capacity - or willingness - to lend. Thereafter the 

government can take either of two alternative paths.  

Either the government cuts back it's spending, facing the reality that it has run out of 

money. Or the central bank steps in to create 'out of thin air' the money the government 

wants to spend. This second alternative inevitably leads to hyperinflation. A government's 

decision to take the hyperinflationary alternative is what I call the "Havenstein moment", 

with the dubious distinction going to the ill-fated governor of the Reichsbank whose 

decisions lead to the massive hyperinflation that destroyed the economy and devastated 

the middle class of 1920s Germany. 

The US government has long passed its Havenstein moment. With so-called "quantitative 

easing", which is the modern term for money printing, the Federal Reserve is enabling 

the federal government to take the soft political option. Spending has not been cutback, 

despite the perennial shortfall of government revenue.  This uncontrolled spending has 

been accommodated by money printing, which today means expanding bank balance 

sheets.  

In this regard, the United States is different from Weimar Germany, which was a cash-

currency economy with nearly all commerce conducted with paper banknotes.  In 

contrast, economic activity in the US is substantially conducted with bank deposits; 

circulated by check, wire transfer, plastic card, and the like. So 'money printing' today is 

accomplished by expanding bank balance sheets to create more deposit-currency. 

In the past year, commercial bank balance sheets have grown $611 billion.  In addition, 

the Federal Reserve's balance sheet has expanded $516 billion, or 21.6%.  This money 

printing is starting to have its inevitable effect. Over the past six months, M1 is up 22.8%, 



while M2 has expanded 14.0%.  Inflation for the past year as calculated by 

ShadowStats.com is 11.0%.  

As further proof that the Havenstein moment is behind us, consider that 58% of the 

money spent by the federal government in October and November came from borrowed 

money ($320 billion of debt against $551 billion of expenditures).  Monetary history 

shows that governments are on a hyperinflationary path when crossing the 40% 

threshold, a level long passed by the federal government. 

The above chart makes clear that the US government does not face a cyclical problem, 

which can be overcome by robust economic activity that would bolster federal revenue. 

Rather, it faces a structural problem, or in other words, the system is broken. Decades of 

spending, consumption and debt have taken their toll.  

To put it bluntly, the US federal government is broke.  But the government and the 

Federal Reserve refuse to admit this reality. So having long passed the Havenstein 

moment, the erosion of the dollar's purchasing power is the inevitable outcome. 

This debasement of the dollar will become increasingly clear in 2012. As a consequence, 

it is logical to expect much higher prices for gold and silver in the year ahead.   This 

article including the chart courtesy www.goldmoney.com  

  

 

 

 
 This chart courtesy gold-prices.biz shows the performance of gold (red), as 

compared to the DOW (green) and the US dollars (black).  Since the Canadian dollar 

usually moves in lock-step with the US dollar, we can see how gold has outperformed 

http://www.goldmoney.com/


both currencies.  As long as countries continue to inflate their currencies, this trend can 

be expected to continue.  

 

ČIn a report released last November Thompson Reuters GFMS forecast that 

world silver investment would reach $10 billion in 2011, easily surpassing the 

previous record of $6 billion in silver investment set in 2010.  

The average annual silver price of $35.12 per ounce last year set a new price 

record, a 74% gain over the 2010 average annual price of $20.19 per ounce.  

The Silver Instit ute observed that silver's average annual price has increased 

an astounding 703% since 2001.  

Silver outperformed all other precious metals in terms of average annual 

price increases. Palladium recorded a 39% gain last year, while gold was 
28% higher and pl atinum rose 7% over 2010 data, the Silver Institute 

reported . 

 

 

 

    
This chart courtesy Fox Business and Lemetropolecafe.com shows the Misery Index (the 

US CPI rate added to the unemployment rate), is now at its highest since 1983. 

 



 
This chart courtesy  Haver Analytics shows the ódebt to GDPô ratio of 
the G10 (the so -called wealthiest nations).   While we would rate the 

UK as hopeless, every nation in this group has allowed its total debt to 

exceed 100% of the GDP number.  This chart all but guarantees t hat 

monetary inflation will continue.  

 



 
This chart courtesy Brillig.com/debt_clock/ shows the acknowledged (as opposed to the hidden 

debt) of the US government to have gone exponential.   This debt must either be repaid (not 

possible), or inflated away.  Since this debt provides energy for gold and silver prices, the values 

of gold and silver could conceivably go exponential as well. 

 

The economic situation in the U.S. continues to deteriorate rapidly: 

The ñunderemployment rate,ò which includes part-time workers who want full-time work 

and people who have given up looking for work, sits at 16.2% in the U.S. right now.  

Recently, the U.S. Conference of Mayors (which includes the mayors of 1,191 U.S. cities 

with a population of 30,000 or more each) called upon Obama and Congress to create 

major road and bridge improvement through some form of transportation bill.  Mr. 

Obama will likely act on this.  The problem with this approach is that it does not create 

wealth.  It only transfers taxpayers money into temporary construction jobs.  A long-

lasting job can only be created by a company that produces goods or services that 

consumer3 want or need.  

More than 6.3 million households are now 30 days or later past due on their mortgages.  

 



 
  This chart courtesy Mark. J. Lundeen and GATA.ORG shows the silver 

price in 1920 dollars and in 2011 dollars, adjusted for inflation.  

 

 

 
This chart courtesy Businessinsider.com and SNAP shows 44 million people in the USA are now 
receiving food stamps.  This monthly chart has registered a new record high for the past 28 
months! 
 

 



 

 
This picture courtesy Businessinsider.com shows what government deficits look like.  On the 
home page of our website www.pdegraaf.com you can see the rapid increase in the US federal 
debt in a debt clock. 

 
 

The following list of 36 signs of the end of the American Dream are courtesy 
www.endoftheamericandream.com  

#1  The competition for decent jobs in America has gotten absolutely insane.  There have been 
reports of people actually getting down on their knees and begging for jobs.   Many Americans are 
starting to wonder if they will ever get a decent job again.   According to the U.S. Bureau of Labor 
Statistics, the average duration of unemployment in the United States is now an all-time record 39 

weeks.... 

#2  According to the Wall Street Journal, there are 5.5 million Americans that are unemployed and yet 

are not  receiving unemployment benefits. 

#3  The number of "low income jobs" in the U.S. has risen steadily over the past 30 years and they 

now account for 41 percent of all jobs in the United States.  

#4  Only 66.8% of American men had a job last year.   That was the lowest level that has ever been 

recorded in all of U.S. history. 

#5  Once upon a time, anyone could get hired at McDonald's.  But today McDonald's turns away a 
higher percentage of applicants than Harvard does.  Approximately 7 percent of all those that apply to 
get into Harvard are accepted.  At a recent "National Hiring Day" held by McDonald's only about 6.2 
percent of the one million Americans that applied for a job were hired.  

#6  There are now about 7.25 million fewer jobs  in America than when the recession began back in 

2007. 

http://www.pdegraaf.com/
http://www.endoftheamericandream.com/
http://theeconomiccollapseblog.com/archives/how-to-find-a-job-just-be-willing-to-flip-burgers-and-work-for-minimum-wage
http://theeconomiccollapseblog.com/archives/how-to-find-a-job-just-be-willing-to-flip-burgers-and-work-for-minimum-wage
http://blogs.wsj.com/economics/2011/04/30/number-of-the-week-millions-set-to-lose-unemployment-benefits/?mod=WSJBlog&utm_source=feedburner&utm_medium=feed&utm_campaign=Feed%3A+wsj%2Feconomics%2Ffeed+%28WSJ.com%3A+Real+Time+Economics+Blog%29
http://www.businessinsider.com/america-middle-class-in-decline-2011-4#-6
http://www.usatoday.com/money/economy/employment/2011-04-13-more-americans-leave-labor-force.htm
http://www.businessinsider.com/how-hard-it-is-to-get-a-job-at-mcdonalds-2011-4
http://theeconomiccollapseblog.com/archives/losing-faith-in-the-u-s-economy
http://theeconomiccollapseblog.com/archives/losing-faith-in-the-u-s-economy
http://www.calculatedriskblog.com/2011/04/more-than-lost-decade.html


#7  The United States has lost an average of about 50,000 manufacturing jobs per month since China 

joined the World Trade Organization in 2001. 

#8  A New York post analysis has found that the rate of inflation in New York City has been about 14 

percent over the past year. 

#9  The average price of a gallon of gasoline in the United States is now up to $3.91 a gallon. 

#10  Over the past 12 months the average price of gasoline in the United States has gone up by about 

30%. 

#11  Spending on energy now accounts for more than 6 percent of all consumer spending.  Every time 

this has happened since 1970 we have also had a recession that followed. 

#12  The average American driver will spend somewhere around $750 more for gasoline in 2011.  
Unfortunately, it seems likely that the price of oil is going to go up even higher.   Already the price of 

oil is closing in on the all-time record.... 

#13  In the United States, over 20 percent of all children are living in poverty.   In the UK and in 

France that figure is well under 10 percent.  

#14  According to the U.S. Census, the number of children living in poverty has gone up by about 2 

million in just the past 2 years.  

#15  The wealthiest 1% of all Americans now own more than a third  of all the wealth in the United 

States. 

#16  The poorest 50% collectively own just 2.5%  of all the wealth in the United States.  

#17  The wealthiest 1% of all Americans own over 50% of all the stocks and bonds. 

#18  According to a new report from the AFL-CIO, the average CEO made 343 times more money 

than the average American did last year. 

#19  In 1980, government transfer payments ac counted for just 11.7% of all income.  Today, 

government transfer payments account for 18.4% of all income.  

#20  U.S. households are now receiving more income from the U.S. government than they are paying 

to the government in taxes . 

#21  59 percent of all Americans now receive money from the federal government in one form or 

another. 

#22  The average cost of tuition, room and board at America's public universities is now $16,000 a 

year.  For America's private universities, that figure is $37,000 a year. 

#23  The cost of college tuition in the United States has gone up by over 900 percent since 1978. 

#24  Approximately two-thirds of all college students graduate with student loan debt. 

#25  17 million college graduates are doing jobs that do not even require a college degree.  

http://theeconomiccollapseblog.com/archives/how-can-america-create-wealth-if-our-industrial-base-is-destroyed-50000-manufacturing-jobs-have-been-lost-every-month-since-2001
http://www.nypost.com/p/news/local/big_apple_gets_price_clubbed_BYF1ApF3ol3i4CuiQbDEoM
http://www.nypost.com/p/news/local/big_apple_gets_price_clubbed_BYF1ApF3ol3i4CuiQbDEoM
http://news.yahoo.com/s/csm/20110430/ts_csm/380688;_ylt=AqXwkwRZLDvPvg6LCeKUucEUewgF;_ylu=X3oDMTJwdmNnbmE3BGFzc2V0A2NzbS8yMDExMDQzMC8zODA2ODgEY2NvZGUDb2ZmZ2I1MGsEY3BvcwM3BHBvcwM3BHNlYwN5bl90b3Bfc3RvcmllcwRzbGsDZ2Fzb2xpbmVwcmlj
http://theeconomiccollapseblog.com/archives/gold-silver-and-oil-are-all-skyrocketing-and-that-is-bad-news-for-the-u-s-economy
http://theeconomiccollapseblog.com/archives/gold-silver-and-oil-are-all-skyrocketing-and-that-is-bad-news-for-the-u-s-economy
http://www.cnbc.com/id/42704213
http://www.cnbc.com/id/42574743
http://www.alternet.org/story/150691/we%27re_%231_--_ten_depressing_ways_america_is_exceptional?page=entire
http://www.economyincrisis.org/content/economic-stagnation-creates-generation-impoverished-children
http://www.economyincrisis.org/content/economic-stagnation-creates-generation-impoverished-children
http://www.businessinsider.com/facts-about-inequality-in-america-2011-11#half-of-america-owns-25-of-countrys-wealth-the-top-1-owns-a-third-of-it-2
http://www.businessinsider.com/facts-about-inequality-in-america-2011-11#half-of-america-owns-25-of-countrys-wealth-the-top-1-owns-a-third-of-it-2
http://www.businessinsider.com/facts-about-inequality-in-america-2011-11#half-of-america-owns-only-05-of-americas-stocks-and-bonds-the-top-1-owns-more-than-50-3
http://www.economyincrisis.org/content/ceo-pay-now-343-times-higher-average-american
http://www.businessinsider.com/america-middle-class-in-decline-2011-4#-9
http://money.msn.com/tax-tips/post.aspx?post=63c403d6-0a2f-4506-a8b8-25124d49889b
http://money.msn.com/tax-tips/post.aspx?post=63c403d6-0a2f-4506-a8b8-25124d49889b
http://www.zerohedge.com/article/it%E2%80%99s-game-over-us
http://www.usatoday.com/money/perfi/college/2011-04-23-college-students-money-poll.htm
http://www.usatoday.com/money/perfi/college/2011-04-23-college-students-money-poll.htm
http://www.benzinga.com/11/04/1032314/are-student-loans-an-impending-bubble-is-higher-education-a-scam
http://theeconomiccollapseblog.com/archives/student-loan-debt-hell-21-statistics-that-will-make-you-think-twice-about-going-to-college
http://www.businessinsider.com/america-middle-class-in-decline-2011-4#-7


#26  According to the Bureau of Economic Analysis, health care costs accounted for just 9.5% of all 

personal consumption back in 1980.  Today they account for approximately 16.3%. 

#27  One study found that approximately 41 percent of working age Americans either have medical 

bill problems or are currently paying off medical debt.  

#28  Back in 1965, only one out of every 50 Americans was on Medicaid.  Today, one out of every 6 

Americans is on Medicaid. 

#29  Total credit card debt in the United States is now more than 8 times larger  than it was just 30 
years ago. 

#30  During the first three months of this year, less new  homes were sold in the U.S. than in any 
three month period ever recorded. 

#31  Now home sales in the United States are now down 80% from the peak in July 2005. 

#32  U.S. home prices have now declined 32% from the peak of the housing bubble.  

#33  For most middle class families, the family home is the number one financial asset.  
Unfortunately, U.S. home values have declined an astounding 6.3 trillion dollars  since the housing 

crisis first began. 

#34  According to a recent census report, 13% of all homes in the United States are currently sitting 

empty. 

#35  The housing crisis just seems to keep on getting worse. 31 percent of the homeowners that  
responded to a recent Rasmussen Reports survey indicated that they are "underwater" on their 

mortgages. 

#36  Unfortunately, it looks like millions more middle class Americans could soon be in danger of 
losing their homes.  According to the Mortgage Bankers Association, at least 8 million Americans are at 
least one month behind on their mortgage payments at this point.  

Are you better off today? 

 

http://www.businessinsider.com/america-middle-class-in-decline-2011-4#-10
http://endoftheamericandream.com/archives/the-royal-wedding-american-idol-dancing-with-the-stars-and-7-other-ways-that-the-american-people-are-being-distracted-from-our-real-problems
http://www.businessinsider.com/mary-meeker-usa-inc-february-24-2011-2
http://endoftheamericandream.com/archives/broke-and-getting-broker-22-jaw-dropping-statistics-about-the-financial-condition-of-american-families
http://www.goldshark.com/kaspars-comments/item/123-sociapitalism-how-the-government-became-the-next-bubble.html
http://money.cnn.com/2011/02/24/real_estate/january_new_home_sales/index.htm?iid=EL
http://money.cnn.com/2011/04/26/real_estate/february_case_shiller/index.htm
http://www.mybudget360.com/home-is-where-the-working-and-middle-class-lose-their-money-6-trillion-lost-in-household-real-estate-values-top-1-percent-control-13-trillion-financial-wealth/
http://finance.yahoo.com/news/Housing-market-13-of-all-US-cnnm-62477853.html?x=0
http://finance.yahoo.com/news/Housing-market-13-of-all-US-cnnm-62477853.html?x=0
http://endoftheamericandream.com/archives/should-you-buy-a-home-in-2011-check-out-these-29-absolutely-crazy-statistics-about-the-housing-crisis
http://thehill.com/blogs/on-the-money/801-economy/151039-poll-nearly-one-third-of-homeowners-underwater-on-mortgages
http://www.usnews.com/opinion/mzuckerman/articles/2011/01/27/housing-crisis-represents-the-greatest-threat-to-the-recovery


  This óword cloudô courtesy 2.bpblogspot.com, shows the 

words most often used by Mr. Bernanke during his April 27 press 

conference showing up large, compared to words used less often 

appearing small.   The words óprivate enterpriseô do not appear to be 
part of his vocabulary.   

 

A recent Barronôs article, written by Bob Adams, breaks down the Zogby/New 

Global Initiatives data as follows: 

¶ 1.6 million (U.S. households) have already made the decision to leave  

¶ 1.8 million are seriously considering and likely to leave  

¶ 7.7 million are somewhat serious about leaving and may do so  

¶ 3 million are seriously considering purchase of non-U.S. property  

¶ 10 million are somewhat serious about purchase of non-U.S. property 

Adding it all up, some 10% of all U.S. households are looking to leave the country, 

while another 11% are considering living outside the U.S. at least part time. 

The process is called:  VOTING WITH YOUR FEET!  Message to Mr. Obama:  The 

buck stops at your desk! 

 



  
This chart courtesy Dollarvigilante.com shows several basic necessities that have 
increased in price faster than the price of gold.  The US Federal Debt has 
exploded since 1980.  Since gold reacts positively to monetary inflation, its price 
has a lot of room to rise from the current level. 

 

 

ČFrom a recent article in the Wall St. Journal: By STEPHEN MOORE  

If you want to understand better why so many statesðfrom New York to Wisconsin to 

Californiaðare teetering on the brink of bankruptcy, consider this depressing statistic: 

Today in America there are nearly twice as many people working for the government 

(22.5 million) than in all of manufacturing (11.5 million). This is an almost exact reversal 

of the situation in 1960, when there were 15 million workers in manufacturing and 8.7 

million collecting a paycheck from the government. 

It gets worse. More Americans work for the government than work in construction, 

farming, fishing, forestry, manufacturing, mining and utilities combined. We have moved 

decisively from a nation of makers to a nation of takers. Nearly half of the $2.2 trillion 

cost of state and local governments is the $1 trillion-a-year tab for pay and benefits of 

state and local employees. Is it any wonder that so many states and cities cannot pay their 

bills? 

http://online.wsj.com/search/term.html?KEYWORDS=STEPHEN+MOORE&bylinesearch=true


This chart courtesy Clusterstock.com shows the advantage of owning silver and gold as 
compared to the S & P 500 Index.  

 

 
ČChristies auction house has best year in 245-year history. 
Christieôs has announced record sales for 2010 after the auction house enjoyed the best 12 
months in its 245-year history. 
Total sales rose more than 50pc to hit £3.3bn last year, as the company retained its position as 
the worldôs largest auction house. 
Christieôs was involved in two-thirds of global artwork sales worth more than $50m (£32m). 
 This is the direct result of worldwide money printing! 
 
 
 
 
 



 
  
 This table courtesy Mark J. Lundeen using data obtained �(�Œ�}�u�������Œ�Œ�}�v�[�•���•�Z�}�Á�•���µ�•���š�Z���š���P�}�o�����]�•��
trading well below its potential price. According to James Turk, the number is even more 
staggering when you use M3 because it captures all of the dollars in circulation, the total stock. 
It is the total amount of paper currency and total deposit currency within the banking system. 
And if you use M3, the actual number is $53,957 in circulation for every one ounce of gold! Turk 
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value. Unless a fixed rate for gold is established, the reality is that a mania will develop and gold 
will grossly exceed fair value as it did in 1980. What investors globally need to realize is that is 
does not matter whether  
gold is trading at $1,300 or $1,400, the fact is that gold is dramatically undervalued by any 
metric, and everyone should be exchanging their fiat money for gold because of that 
fundamental undervaluation. 

 

Č"You cannot find a bank safe deposit box in Germany because every single 
one has already been taken and stuffed with gold and silver. It is like an 
underground Switzerland within our borders. People have terrible memories of 
1948 and 1923 when they lost their savings." ... Professor Wilhelm Hankel, 
Frankfurt University, The Telegraph... November 25, 2010 


